
2012 Individual Income Tax Return Kit

Petrol expense estimate worksheet 
___________ Income Year

Name of employee  		
Make and model of car  		
Car registration		
Engine capacity 		

Average fuel consumption for car 		litres/100 kms
Average fuel price 			cents/litre

Petrol expense estimate (do not complete if using actual petrol receipts)
Total kilometres travelled by car 			kms
Divide by 100	÷	100
		
Multiply by average fuel consumption for car 	x	litres/100 kms
Total estimated amount of petrol used by car 		litres
Multiply by average fuel price 	x	cents/litre
Estimated petrol expense for the year 	$	
Multiply by business use percentage	x	%
Estimated petrol expense claim for the income year	$	

	Do not complete if using actual petrol receipts. Refer to TD 97/19.
· The Green Vehicle Guide provides fuel consumption rates for all new Australian cars produced from 2004 and can be accessed at http://www.greenvehicleguide.gov.au/.  There are different fuel consumption rates for urban (low speed), extra-urban (higher speed) or combined driving, and it is necessary to use the consumption rate that best suits the car’s driving pattern.    
Fuel consumption data for many vehicles sold in Australia from 1986 to 2003 can be found at https://www.greenvehicleguide.gov.au/pages/ToolsAndCalculators/SearchOlderVehicles.
· The average retail price of petrol used to be published by the Australian Bureau of Statistics (‘ABS’).  However, it appears that the ABS has stopped publishing these figures.  As an alternative, the Australian Institute of Petroleum maintains data relating to the average retail prices for petrol and diesel for both the calendar year as well as the financial year for each State and Territory.  This information can be located at https://www.aip.com.au/aip-annual-retail-price-data. Note, for taxpayers in remote/country areas, a different average fuel price would be accepted where independent verification is obtained (e.g., obtaining documentation from the area petrol distributor stating the average retail price of petrol for the relevant period).


Record of regular and irregular trips diary
When using the cents per kilometre method, a taxpayer need only estimate the business kilometres (which are dedicated trips undertaken solely in discharging work duties) travelled during the income year.  However, this estimate must always be based on sound data and judgement.  
The term commonly used is making a ‘reasonable estimate’.  A taxpayer will normally be able to justify a reasonable estimate by records confirming regular and irregular trips as follows:
Regular trips – distance and number of times trip undertaken
It is easier for a taxpayer to evidence a ‘reasonable estimate’ of business kilometres when the travel is regular.  A regular trip would normally involve travelling from one work site to another, involving a predetermined number of business kilometres for a certain number of times during the financial year. 
Irregular trips – individual trips to be analysed
Where the car travel does not follow any set format, but its business use is random in nature, more detailed records will be required to demonstrate that the claim is based on a ‘reasonable estimate’, supported by sound data and judgement.  
It is recommended taxpayers adopt the Record of regular and irregular trips diary.
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